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[The following article by Lucien O. Chauvin is reprinted with the permission of Noticias Aliadas
in Lima, Peru. It first appeared in the Oct. 8, 2001, edition of the weekly publication Latinamerica
Press.]
Latin American governments and businesspeople are quickly trying to adjust to a new world
order created by the Sept. 11 attacks on the US. The region has stood solidly behind the US,
offering support for its "war on terrorism" through resolutions in individual countries and in the
Organization of American States (OAS). Even Cuba, the only country in the hemisphere locked out
of the OAS and discussions about a regional free-trade bloc, condemned the attacks and offered
counterintelligence expertise and humanitarian aid.

Region offers increased vigilance, political support
Following the attacks on the US, there were tensions on the three-way border of Paraguay, Brazil,
and Argentina, where 17 Paraguayans of Middle Eastern origin with alleged ties to terrorist groups
were arrested Sept. 21. Another was arrested in Ciudad del Este, while two other people wanted by
police were believed to have fled to Brazil. Meanwhile, political alignments are already taking shape.

Following the attacks on the US, there were tensions on the three-way
border of Paraguay, Brazil, and Argentina, where 17 Paraguayans of
Middle Eastern origin with alleged ties to terrorist groups were arrested
Sept. 21. Another was arrested in Ciudad del Este, while two other people
wanted by police were believed to have fled to Brazil. Meanwhile, political
alignments are already taking shape.
Brazil and Argentina were quick to respond, going beyond the Tratado Interamericano de Asistencia
Reciproca (TIAR), an OAS accord invoked by the region's governments on Sept. 19. The treaty
considers an external attack against one member an attack on all. Argentine President Fernando
de la Rua and Brazil's Fernando Henrique Cardoso were quick to offer the US military support,
including troops, in case of war. With Argentina on board, it is unlikely that officials in US President
George W. Bush's administration will continue criticizing de la Rua's handling of his country's
financial situation.
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attack against one member an attack on all. Argentine President Fernando
de la Rua and Brazil's Fernando Henrique Cardoso were quick to offer
the US military support, including troops, in case of war. With Argentina
on board, it is unlikely that officials in US President George W. Bush's
administration will continue criticizing de la Rua's handling of his
country's financial situation.
A few weeks before the attack, high-ranking US officials had objected to a multibillion-dollar IMF
loan (see NotiSur, 2001-08-31). "Washington's new mindset will focus on helping our allies and
vanquishing our enemies. Given that Argentina announced that it would support any military
action by the US, it is obvious where it sits on the team roster," said Walter Molano, head analyst
at US-based BCP Securities. Although it supported the OAS resolution, Venezuela has taken a
controversial stance.

A few weeks before the attack, high-ranking US officials had objected to
a multibillion-dollar IMF loan (see NotiSur, 2001-08-31). "Washington's
new mindset will focus on helping our allies and vanquishing our enemies.
Given that Argentina announced that it would support any military action
by the US, it is obvious where it sits on the team roster," said Walter
Molano, head analyst at US-based BCP Securities. Although it supported
the OAS resolution, Venezuela has taken a controversial stance.
President Hugo Chavez said his country will send aid and other forms of assistance to Afghanistan,
the first target of the US war against terrorism, if there is an invasion. He added, however, that he
would only send aid if he received a request from the UN. The US government has watched as
Chavez has befriended Libya and Iraq, where the Venezuelan leader was the first western president
to visit since the 1991 Gulf War. In the new context, however, Chavez's alliances could draw a
stronger response from the US. The situation in Colombia is more complicated.

President Hugo Chavez said his country will send aid and other forms of
assistance to Afghanistan, the first target of the US war against terrorism,
if there is an invasion. He added, however, that he would only send aid
if he received a request from the UN. The US government has watched as
Chavez has befriended Libya and Iraq, where the Venezuelan leader was the
first western president to visit since the 1991 Gulf War. In the new context,
however, Chavez's alliances could draw a stronger response from the US.
The situation in Colombia is more complicated.
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The US has pledged more than US$1.3 billion in military and anti-narcotics funds for Plan Colombia
(see NotiSur, 2000-10-27, 2001-01-19). Of the five South American groups considered terrorists by
the US, three the Fuerzas Armadas Revolucionarias de Colombia (FARC), the Ejercito de Liberacion
Nacional (ELN), and the Autodefensas Unidas de Colombia (AUC) are Colombian, and the US
has classified them as having a "global reach," meaning they are targets in the new war. This new
US focus could quickly change the approach to Plan Colombia, which US officials have insisted is
limited to fighting drugs. Under the new conditions, however, it is possible that US aid to Colombia
could be openly used to fight the guerrilla and right-wing paramilitary groups.
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meaning they are targets in the new war. This new US focus could quickly
change the approach to Plan Colombia, which US officials have insisted is
limited to fighting drugs. Under the new conditions, however, it is possible
that US aid to Colombia could be openly used to fight the guerrilla and
right-wing paramilitary groups.
The other two groups classified as terrorists are Sendero Luminoso and the Movimiento
Revolucionario Tupac Amaru (MRTA) in Peru. Although they still stage sporadic actions, both are
seriously debilitated and the US is unlikely to consider them as having a global reach. But, like
Colombia, Peru is a major drug producer, and the drugs-terrorism link could influence future US
cooperation with Peruvian authorities.

The other two groups classified as terrorists are Sendero Luminoso and
the Movimiento Revolucionario Tupac Amaru (MRTA) in Peru. Although
they still stage sporadic actions, both are seriously debilitated and the US
is unlikely to consider them as having a global reach. But, like Colombia,
Peru is a major drug producer, and the drugs-terrorism link could influence
future US cooperation with Peruvian authorities.
Peru's new drug czar, Ricardo Vega Llona, said he hopes the Sept. 11 attacks will help create a
new "Americanist" vision in the hemisphere, with the US seeing its southern neighbors as natural
partners in all areas, including the fight against drugs. "This tragedy could lead to a new era
of understanding and cooperation in the region," he said. But while official support for the US

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 3 of 6

LADB Article Id: 53307
ISSN: 1089-1560

government is nearly unanimous, opinions vary on how the attacks and their aftermath will affect
the region economically.

Peru's new drug czar, Ricardo Vega Llona, said he hopes the Sept. 11
attacks will help create a new "Americanist" vision in the hemisphere,
with the US seeing its southern neighbors as natural partners in all areas,
including the fight against drugs. "This tragedy could lead to a new era of
understanding and cooperation in the region," he said. But while official
support for the US government is nearly unanimous, opinions vary on how
the attacks and their aftermath will affect the region economically.
Events in US strongly affect Latin American economy

Events in US strongly affect Latin American economy
Historically, Latin America has not fared badly when the US has gone to war, Molano said, with US
leaders tending to look south to trusted neighbors in their own hemisphere. Lawrence Krohn of ING
Baring sees Mexico at greatest risk, because the country's economy is so closely tied to that of the US
and its northern neighbor is its major trade partner.

Historically, Latin America has not fared badly when the US has gone
to war, Molano said, with US leaders tending to look south to trusted
neighbors in their own hemisphere. Lawrence Krohn of ING Baring sees
Mexico at greatest risk, because the country's economy is so closely tied to
that of the US and its northern neighbor is its major trade partner.
In Brazil, concerns focus on the airline and automobile industries. Brazilian carriers say they will
have to follow the lead of their US counterparts and make deep personnel cutbacks. Two foreign
automakers in Brazil, Volkswagen and Fiat, have already announced furloughs for workers as sales
forecasts drop. Ecuador and Venezuela, which are highly dependent on oil income, could face
problems if petroleum prices slip. Chile could face increased economic pressures if the worldwide
recession deepens, weakening its exports to Asia.
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Brazilian carriers say they will have to follow the lead of their US
counterparts and make deep personnel cutbacks. Two foreign automakers
in Brazil, Volkswagen and Fiat, have already announced furloughs for
workers as sales forecasts drop. Ecuador and Venezuela, which are highly
dependent on oil income, could face problems if petroleum prices slip. Chile
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could face increased economic pressures if the worldwide recession deepens,
weakening its exports to Asia.
In Peru's tourism bureau, the shock of watching New York's World Trade Center towers collapse
brought aftershocks as officials considered how it might affect the country's US$1-billion-a-year
tourist trade. With the ink still fresh on an ambitious plan to attract 3 million tourists a year, officials
began scrambling to draw up contingency plans. Peru attracts about 1 million tourists annually,
more than one-quarter of them from the US.

In Peru's tourism bureau, the shock of watching New York's World Trade
Center towers collapse brought aftershocks as officials considered how
it might affect the country's US$1-billion-a-year tourist trade. With the
ink still fresh on an ambitious plan to attract 3 million tourists a year,
officials began scrambling to draw up contingency plans. Peru attracts
about 1 million tourists annually, more than one-quarter of them from the
US.
Officials worry that fears about flying and a possible worldwide recession could keep tourists away.
But in a protracted conflict, Latin American vacation spots could become an alternative to travel in
other parts of the world. As a provider of raw materials, Latin America could also see improvements
in the prices of metals, such as copper, zinc, and lead, as well as agricultural products, like coffee,
that are at all-time lows. There may be other effects.

Officials worry that fears about flying and a possible worldwide recession
could keep tourists away. But in a protracted conflict, Latin American
vacation spots could become an alternative to travel in other parts of
the world. As a provider of raw materials, Latin America could also see
improvements in the prices of metals, such as copper, zinc, and lead, as well
as agricultural products, like coffee, that are at all-time lows. There may be
other effects.
There are signs that the US Congress, once reluctant to grant Bush "fast-track" faculties to negotiate
the Free Trade Area of the Americas (see NotiSur, 1999-08-06), may be more receptive now. And
Andean region leaders say renewal and expansion of the Andean Trade Preference Act, which
allows products from the region to enter the US duty-free and is due for renewal on Dec. 1, looks
more likely. The most somber scenario comes from Otto Boye, permanent secretary of the Sistema
Economico Latinoamericano (SELA), who predicts less growth and foreign investment, along with
greater vulnerability for exports. SELA predicts the region will lose about US$40 billion because of
slowed growth in the wake of the Sept. 11 attacks. Citing experts who predict the US economy will
lose about US$60 billion, Boye said, "This will directly affect growth in the region."
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There are signs that the US Congress, once reluctant to grant Bush "fasttrack" faculties to negotiate the Free Trade Area of the Americas (see
NotiSur, 1999-08-06), may be more receptive now. And Andean region
leaders say renewal and expansion of the Andean Trade Preference Act,
which allows products from the region to enter the US duty-free and is
due for renewal on Dec. 1, looks more likely. The most somber scenario
comes from Otto Boye, permanent secretary of the Sistema Economico
Latinoamericano (SELA), who predicts less growth and foreign investment,
along with greater vulnerability for exports. SELA predicts the region will
lose about US$40 billion because of slowed growth in the wake of the Sept.
11 attacks. Citing experts who predict the US economy will lose about US
$60 billion, Boye said, "This will directly affect growth in the region."
Wall Street analysts and multilateral agencies take a different view, with many seeing a shortterm slowdown but predicting long-term benefits. The International Monetary Fund (IMF) says
the region's growth will be slower than originally expected. It had been lowering its forecasts since
early this year when the US economy began to stall, and now predicts growth at 1.7% this year and
3.6% next year. Molano believes the aftermath of the attacks could benefit the region in the long run
as the US turns to its allies. "Overall impact on Latin America should be favorable," he said. "The
decline of trans-Pacific trade will provide room for the emergence of Latin American producers."

Wall Street analysts and multilateral agencies take a different view, with
many seeing a short-term slowdown but predicting long-term benefits. The
International Monetary Fund (IMF) says the region's growth will be slower
than originally expected. It had been lowering its forecasts since early
this year when the US economy began to stall, and now predicts growth
at 1.7% this year and 3.6% next year. Molano believes the aftermath of
the attacks could benefit the region in the long run as the US turns to its
allies. "Overall impact on Latin America should be favorable," he said.
"The decline of trans-Pacific trade will provide room for the emergence of
Latin American producers."
-- End --
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